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objectives and  
implications from transpower 
and the ministry of economic 
development 
 
As the Energy Strategy consultation period comes to 
a close NZCID invites you to meet with Transpower, 
Genesis Energy and the Ministry of Economic Devel-
opment's strategy authors as they present an over-
view of the strategy and examine a number of key 
issues arising from it.  Following the presentation, 
speakers will be available to take your questions 
from the floor.  Speakers: Stuart Calman - Ministry of 
Economic Development, Manager Energy and the  

 
 
 
 
 
Environment; Roger Fairclough - Ministry of Eco-
nomic Development, Manager Energy Information 
and Modelling; Tim George - Transpower, General 
Manager Grid Investment; Malcolm Alexander - 
Genesis Energy, GM Corporate Affairs 

For more NZCID events coming soon visit: 
http://www.nzcid.org.nz/90.html 



speakers 

 

Stuart Calman 
Manager Energy and the Environment 

Ministry of Economic Development 

Roger Fairclough 
Manager Energy Information and Modelling 

Ministry of Economic Development 

 

Tim George 
General Manager Grid Investment 

Transpower 

 

Malcolm Alexander 
GM Corporate Affairs 

Genesis Energy 

facilitator 

 

Garry Downs 
Partner 

Bell Gully 



discussion points 

NZCID is particularly pleased to see such concrete progress on the development of an agreed energy strategy 
and we are appreciative of the work that has been undertaken in support of the development of the strategy.  

The strategy provides clear direction in terms of fuel choice. Once finalized this should provide direction for fu-
ture investment and remove the uncertainties of the past.  

Highlighted below are some specific points of discussion that NZCID and our members have identified for dis-
cussion: 

1. What GDP growth rate is targeted in the Strategy? (Interestingly we can find no mention of the GDP growth 
rate anywhere in the strategy). The Energy Outlook model uses an average long term economic growth rate 
of 2% with a sensitivity test for high and low GDP growth done at plus and minus 0.7%  If we are to lift NZ’s 
economic performance to the top half of the OECD, the short term growth rate needs to exceed 4%. What 
are the energy demand implications of this? 

2. How realistic is the projection of a decrease in electricity demand growth from 2% to 1.3% given the correla-
tion between electricity demand and GDP growth and government’s stated desire to achieve stronger eco-
nomic growth and given NZ’s need for infrastructure development and renewal which in itself is extremely 
energy intensive? 

3. There is currently no detail on timing, resources, or accountabilities for actions in the draft plan. These are 
an essential component of the final strategy following consultation of options.  

4. Our past performance in energy efficiency has averaged 0.5% to 1% per annum. Future efficiency gains are 
projected at 1.5% to 2.0% - at least double our previous performance. Aspirational energy efficiency goals 
with no accountability for non delivery have been an unhelpful diversion in the past causing investment de-
ferral and uncertainty. How will the strategy avoid a repeat of this situation? 

5. What new generation projects will come on stream between now and 2014 to replace Huntly base load? 

6. Certainty is key - clear information on current known generation projects as compared with projected de-
mand should be published in the strategy and regularly updated to provide greater certainty of the matching 
of supply and demand. 

7. The strategy confidently projects plenty of renewable capacity at competitive prices. Is this so? We have 
tried to reconcile the findings of the Energy Outlook modeling with the NZES and have had some difficulty in 
doing so.  

8. The RMA is seen as a potential tool to provide for improved certainty of approval for strategic (renewable) 
energy projects. How is this expected to be handled in a practical sense. What policy changes are proposed 
to implement this process, by whom and by when? 

9. Transmission capacity is critical to the success of the Strategy.  A National Policy Statement and National 
Environmental Standard to provide increased certainty and protect for transmission assets is an important 
subset of this. Where is this at? 

10. The regulatory environment is both complex and uncertain. Our view is that rationalization of regulatory 
control provisions and respective roles of the Commerce Commission, Electricity Commission is required. 
What is the time line for this review process?                                                       Continued inside back cover 



11. The strategy is silent on water rights and the potential impact on existing and future hydro capacity. This is 
a key issue that needs resolution with a national policy position on hydro water rights. 

12. While there is a lot of discussion about transport mode change to PT walking and cycling, the relative contri-
bution of this to emissions reduction is small compared with potential of vehicle technologies and alternative 
fuels. Emissions reductions rely heavily on transition to biofuels, electric vehicles, and renewable electricity 
generation.  How realistic are these projections and what are the infrastructural implications of conversion to 
alternative transport fuels? 

13. The Energy Outlook modeling demonstrated that a $15/tome carbon charge had only a marginal impact on 
energy demand. Will an emissions trading regime being any different? 

14. Will there be a second round of consultation to enable respondents to assess issues raised by others and 
provide cross submissions? 
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COMING EVENTS 

EXECUTIVE DEVELOPMENT 
PPPs: Principles 
in practice 

A comprehensive executive 
development course based 
on Melbourne University's 
well regarded public infra-
structure & Public Private 
Partnerships program.  Mel-
bourne University Professor 
Michael Regan leads the 
executive development ses-
sion supported by industry 
context from Ernst & Young 
Partner David LaRocca. 

14 May 2007 
Registrations to 
info@nzcid.org.nz 

JULY 

Bridging the digital divide: 
telecommunications needs 
analysis 

11 July 2007 
Villa Maria Estate, Auckland 

SEPTEMBER 

Local governance and  
rating: review and reform 

13 September 2007 
Villa Maria Estate, Auckland 

NOVEMBER 

2nd NZCID Symposium  
Building Nations 

8 November 2007 
Castaways*, Karioitahi 
Beach, Auckland  

*Voted best executive  
retreat 2006 

www.nzcid.org.nz    For event registrations & information:  info@nzcid.org.nz or  +64 9 358 7353 

NZCID SYMPOSIUM 

New Zealand’s first and only national 
infrastructure development confer-
ence, the symposium is developed 
and run directly by the NZ 
Council for Infrastructure Develop-
ment. Like last year’s sell out event, 
this year’s conference will  provide a 
prime opportunity for members of the 
infrastructure sector to gain focused 
access to high level infrastructure ex-
perts from home and abroad, and de-
bate current and topical issues in infra-
structure. 8 November 2007 
“Bloody well done" - Ray Ginniver, 
Rodney District Council 
"The organisation of the conference 
was great and it was a pleasure to 
participate" Malcolm Allan, Westpac  
"I am delighted the Symposium was 
such a success. We look forward to 
continuing to work” closely with you” - 
Damian Pedreschi, Beca 

Karioitahi Beach 




